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assets of a New York corporation, whose business consists entirely of operating 
department stores solely in Ohio although the principal office designated in the 
charter is outside Ohio for the purpose of determining the franchise tax. This 
question has been hereinbefore discussed, and such intangible items of assets for 
the purpose of determining the state franchise tax of such foreign corporation 
should be allocated as outlined above. 

Specifically answering your inquiries, I am of the opinion that: 
I. For the purpose of determining the franchise tax on foreign corporations 

doing business in Ohio, the term "business done within this state" by a foreign 
corporation should be construed as being such part of the business of such cor
poration as is transacted in Ohio, but excluding therefrom such business as is 
interstate commerce. 

2. For the purpose of determining the amount of franchise tax due from a 
foreign corporation the situs of credits due to such foreign corporation arising 
out of business done in Ohio, should be determined in accordance with the pro
visions of Section 5328-2, General Code. 

3. For the purpose of determining the amount of the franchise tax due from 
a foreign corporation whose sole business consists of operating a chain of depart
ment stores in Ohio, the accounts receivable, the deposits and other intangible 
items used in the furtherance of Ohio business should be allocated to Ohio. OtlH~r 

intangible items forming reserves or general balances of the owner, not used 
particularly in the furtherance of the doing of business in Ohio, should be al
located without the state. The "investments" should be allocated in and out of the 
state in proportion to the situs of physical property representing such investments. 
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GILBERT BETTMAN, 
Attorney General. 
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